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PwC Bt¡slncss Corrsultirrg Scruices LLp
The Milte¡lia, 'l-orvc,r D. 7''' I:loc¡,
[4rrr¡>hy fìoad, Ulsoor ,

Barrgalore * 56000i)

To,

iäie Bä;¿iãfoiiôît'ri
Stndes Plral'nra Scicnce L.imited
Stridcs l-louse, Ëlilekahafli,
Bannergital.ta Roiid,
tìangalote .- 560076

A¡4x',"üx 3Å

Dated: 25 Septelnbcr 2023

Thc Boarcf of Directors
Stelis Bio¡>harrra Lirrrited
Fiol No. 293 Bonrnrasandra
Jrganr Lirrk Roircl,
Jigarri lndr.rstrial Area,
Anekal J'a/L¡k,

Baitgalole - 500015

Tlre Board of Directors
Steriscrence Speoialties
Privale L inrited
lrlot no 30, Gataxy,
1s( [4airr Road,
J.P, Nilgar, Thlrcl Phase,
Rangalorc 560078
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Sr¡l¡: Reconrrncrrclation of the lollowing:

a. Fair equity share cntitlemellt ra(io lqr the prollosed denrerger of tlro fclentified GDMO
Business and Soft Golatin Busitross of Strides Pharma Siierrce Lilrrifert into Stelis
Bíopharnra Lirnitetl; and

b Fair oquity slrare entitlement ratio for the pro¡tosecl dcmergcr of tlre ldcn(iliccl ODMo
Br¡siness of SteriscÍence Specíalties Private Lilnitecl into Stõlis Bioplrarrna LÍnlilecJ_

Dear Srr / Marlarlr.

We' refer to tlrc cogas,crneltt ìetter daled 21 Septernber 2023 wherelry Stndes phârma Science L¡ltiferl
(hereínaltcrr relered to as'slricles'), Stelis llLopharnra l-irnited (nereínafter referred to as'sretisì¡ ano
Sfeíscierrcc Spectaltres Ptivalc l-irnited (hereìrraltcr rcÍetrcd to as ''steliscienca'') trave appo¡ritec'pw¿
Btrs.iness corlsultilrg Services LLfr, tìegìstered Valuer (lreretnalter relcrred (o as 'prrC BCS I_l-p" or'Vafuei') lo recontnre rrd tire following'

r Fair eqttil.y share eiìltl/ernenl ratio for flic ptoposed derrrergc'r of the ldcntrfìed CDMO Busilress
and Soft (ìelalt¡ ('SGC) Business of S{ridc's (rJclìned subsequorrfiy) intq Sreiis: and

' l=l'j etJuity share êntilfernent ratio fr¡r lhe proposed denrerger of Lhe l<Jc,ntÍficd CDMO lJusiness
ol Stcrisciencc (delined subsequenfly) irrtc¡ Slc,lls.

BACKGROUND OF COMPANIES

SlritJes was ittcol'¡-re¡;¡ted o¡t June 28 1990 under tlre ¡rrovisions of ilre Cornpanies Acl 19s6. an<f is a
ry!1"^^llPlt":d^^gg'l?lly_ _IrthLn rhe nìearì¡nS of ilrà Companies Acr, 20 j 3 ('Act') navin! crr,l
L24230M111990PL.C057062. lts registered oflice is locatecl st 201 , ljc,vavrata, Sector 1rl, Vastii Navi
|\4umbai - 400 /03 arìd corporate ofticu. locatod at Strr<jcs llouse, Biiekahalii, aanneqqtra[a hoaO,
Bangalorc'-560076 Strides is ongagod in lhe devcjopmcnl, nranr¡facture and sales of a iJide ra,rge ofnìche and lechnLcallv contplex pharrnaceutical producl.s. ì'he equi(y sharcs ol Slrides are l¡sleï or¡

l!.uJio-it{ S.tock Exchange of lndìa Limited ("NSE"i anct t3Stt Lirnited ('í¡Sf=). Srriries trharrrra Globat pre.
t-tci (" Strides SLrrga¡lore") is a wltotly-owrre<J step-<.lown sutlsidiâry ot Strides. Srrides and Str¡des
Singapore h<.¡ltl lhe Abbrevìated New Drug ApplÌcations ('ANDÂs'l and associaled lntelleclual
l)roperlies (''lP$'') for various SGC fornrulationsl

Steriscience rvas incorpora!9cl .9n Augusl2s, 2O2o undcr lhe provìsìorrs of thc Act and is a puvate
!,lflglconrl)any, lraving cll.l lJ2ß04kA2o2oPTc137BB4 trs re.qistere<l oftrce is located at .t52i6 

and
154/16. Dorasanr Palya lìegur l-lobli, Bannelglìatfa Road, Bangäbre ... s60076 and corporate officc, is
locatød at Plot lìo 30..Galgy, 1sf. Mairr Road, JP. ttagal'thirct Pttase, Bangalore -.5C0078.
S(c'riscience ts etrgacted irr the business of Contracl Develöpnront ¿rrtd li4anul-actrrriirg (.CDl\4O.) and
sup¡>iy ol carl:aperteitts, ple'filled s_yrirrges, kquid vials, lyo¡rhiliz-ect vials, irrjec(abte ua[s, peptidei anclt'accitìo tíll firlislr Slcriscionce Singã¡>ore, klurrcied in 2020 is a rvholesaler of ¡redical alrd
1>ltarntaceulÍcal ¡rrodur;tf;. and ¿llso ltolds tlre ANoAs and associalod lf)s for various irr¡ectal.rle products
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Slcilis v¿ar¡ ìncorlroraltxf orr June 12, ?-UÒ7 L¡ndcr tlrc provislons of llrc Conrpani<rs Àcl 195(j, ând ¡s ô
publrc ltntíted cÐrlrf)40y. ltavrng CIN ú741401(^2.O07frLC04S0$5. lts rugìsk:rc'd office is loca((ìd üt Slar'1,
Opp llh4 Bongalorc Bilqk¿lhalli, ßanncrglruttu Road, Bungal<lrc - 5G0(!7ô ond corpor¡lc oflic:c is locatcl
0t Plol hlo.29íì, llornnrasarìdríì Ji0anì Lìirli [1oari, Jigani lndustr¡í¡l Ârca, Anekal Tah¡k, Bangatorr: ^.
5G0015 Wc urtdcr'if.)nd tllnt Stclrs prinrarily seNcs otlrorcorììps¡ìrc.s âs a CDMO company, vrillr druir
substtncc írnd llli l¡rìtstr c€Þi¡l-ìililìcs acrcrss rrorialilies.

Wc urtdcr:;tattd hont tr4zrnagt:nìcnl tlìol $tB(ics ðnd ils ¡>rorttotcr grùup nlcrìt fo txnìscli(latc a¡xi housr.:

lhe CD[4O busincsse s ol tlttr Grotrp un(lcr Stcf rs, to l¡uild o sDac¡.)ll.y t)tìí¡rrrriice Lrtical COhIO l)fayer- Wrllì
lltis 1x:rspe<;live, lúrilrlger¡clrt is evrfrratirtg íJ dcrtìcrUrir of tltc lde¡lt¡Ícd CDMO llusinoss or¡<l Sofi
(ìela(r¡rl3usirto,.;ç of Sti'klc:; into Sletis anrl a drrnrcçcr<lf llrc CDl,lO irrrriirrcssof StcrÍfìcierìcc ¡nto St(ilis.

Wc urìdcnìtând lhíi1 Sh¡dtìs lras sct up a strl¡)-dcrwrt wlurlly-ovrrtccl sultsirliury corìrf)¡in), in Singallorn .

Skides $oltge)s Pte t ntrited ("Ncw Co 1") under its vrlroìly or,¡¡rcci st¡l>sirtiary Slfidcs l)lìarnrs Servlcos
PrÍvatc {-ìnri(ed ("Strìdcs WOS'') ancì is in ttre ÞrocÆss ol trarrslernnç¡ lhc SGC businøss of Strkieu
Sirrgcporc fo N(',,Co 1. l;urlller, u'r: underslaLrcl lhat Slrid¿s itc¡lds intßr(ìsts in CDIVO bLtsincssc':;
tlìroufrh its -2G% s;lrlkc in Stelis ns 0t lhr) cf illo ol tiris rc¡;or1 (''Vakral.i<lrr rùJ)orl" or ''Refrorl''); acçonJingl/,
tlìe ldarìtilicd CÞh4O llt¡siness antl -coft Gclalìn Busincss ol S(ricfcs - ccrnrprising (lìq SGC brrsrrì(:ss
within Strick¡s as v¿cll 1s Stridos' rn\,cstnìßnlti in StrirJes \{OS antl Slcl¡rì, vroulcl be dcnter,qed info S[<rbs

Sirttilittly, wc ur'ìdcNtsrxl tlìal Stcriscrcrìc,(ì is in llìe. proce5s ol settlns uJl u rvltolly-otlned sul)sr(jrary
cornpany in Sìnga¡rore - Steriscicnc<: Sptlcialtics f)te l-inilcr<f (''l'lerv Co 2') and tlreCDlr4O l:t¡sitrcss of
Steriscìcnce Srncaporc wot¡ki l>c'tr'anslerrcd to New Co2 ¡rrior Lo conr¡fctionof Tlansac(ion 2 (dcfne:!
subsequently). Accordirrç¡ly, llie klcntìfic<J CDtr4O Birskrcss ol St(rìscience - conrprising the CD[4O
btlsincssv¿ithin Slerisciencß es\?elL asthe Invcslrn(rrrt jn Nerv ()o2 - vror¡ld l)a denìcf(¡ed ìnto Steiis.

ll nìay bc notcd llìal g¡vcn tlìat boür N<;rv Co f snd Ncv¡ Co 2 (nrentiorre<i s[Ðve) are v;lto1{y-ovrncr!
srrl)std¡0rics ol $ttÍür:s únd Ster¡sc¡cncc rcspcclivcly, u'c have consicjcre<l llì() rcsl)ecttva consolrclatscl
vaìtrt+s of the lclo¡ltiftcri Ot)lúO Êìustrtcss an<l Sol( Gclatirt BUsincss of Strrrics (r;xcludirtg irìvcstrlìcn1 ¡rì

Stclís) artcl ltitrntific<l CDlr4O tlusincss of Stcr¡s(:¡ence, for [lrc purl)osc ol conìputalion <ll tho rcspec.tivr:
slìare (ìn[rtl(,.¡tìc¡ìt ral¡os, !ìirìco tlìc slrtrr:s of S(eliç wor¡fd bc ull¡rnetcly issurTct 10 the sharcholdcrti ()l
Slr i<l cs a nd Ster iricicncc, lcspticliv<:l¡,

SCOI'E AHD PIJRPOSE OF TIIIS RüPORì'

\/e urìdcrlìltrì(j t¡rst tllc rtìänagcment ol Stelis, Strides arrd $tqriscrcrrce (if nìay bc noted tlral Sfeiiv,
S lttclcs unrl St<lr isoicnce are hcrc¡rtafter rc fcrr (rd to ¿rs ' Cornpítrrìcs''; lhc rttartagcments of ilie
Conrpanias aro collcclÍvely refcrred lo as,'Jvlanagenìcrìt*) ûre evaluatrng llìG [oìlow¡ng, l)trrsuant lcl 0
Contposlte Sclrcnte of Arrangenrcnt under llìo pruvisiorìs ol Sr:cfio¡ 230 t<¡ 232 r(ìád wÌth Scctiorr 247 of
{he Conrpanies Acl, 2013 (l¡rchr<jin0 aììy 6lâlulory nìodiltÇsliotìs, ehoclrn(,n(y, fc-(ìnactnìent ot
iJ,ììenc1nìc¡fs tllerrrt¡f) and otlìcr ál)plic¿rl.fc sccLuilies arìd c¡ìpital rrìarlic\l laws nnd rulcs issr¡rxi
lhc*rer¡nder [o the extont al)l)lícal)le (''thc f)roposcrl Sclrenre'' or 'l)[opos(](, lrsrìÊa0lìorì-)ì

1. Â rlcnrcrger ol [lre lrJentífra<l OD\4Q (]uslness anrl Sofr Gela{ill Dusinoss ol Strides irtto Stefis
("Trartsac{ion'1'); and

2-, /t <lentcr¡cr ol (lrc ì<lentific;¿J CDN4O BucLnes.s ol Slerrscerìcc,. irtlo $tclis ('Transoclion 2')

(lcleotil¡scf CDI.4O Btrsi¡tess arìd Solt Gr:latn Br¡sincss of Str¡dcs anC ldcntificcl CDlt4O Bu.sinesc of
Steriscicnce lravc loge(lier'beert relcrred tcl as "-spacificd ßuslncss /(s)").

We und(rfstsrìd t{ìôt t¡ìc lri¡nsaotìo¡ìs arc being p]an¡ìe(l iìs all-slräla deals ((ogrr(lle.r'Transaclìon'),
tvhlclt uor¡kl rnvolvcr issuc of aquify slrares of Stel¡s (o tire slrareholders ol Slridos and Storiscicnca.

'i'lre 'l'ransaction is proJ¡oscrl l() l)e ()an'¡c(l out willì cl(cct fl1)nì thc spl)ointad date, ss specifiOcl t¡ì tlì(f
l)ro¡roscd Scllerne.
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fj<lr-the-alr¡re^saíti lruq:osc, tlte f.loard of Dircctors of Slrides, StelÌs ancJ Sk;rÍsclencê have o¡l¡lorrr(eci
l)ivo llcs Ll..P lo sul¡nrrl ir Valuatron reporl reconrnrerrclinr¡ llre lollorvíng:

¿ì. Êair equify sharu' cntitlenìent Ialro k¡r tlre de¡nerger of lclentífìed CD(4O ßt¡sincss and Sol-1
Gelatìn ßusílrcss <if Slridcs. basod 0n lhe ralativc valuatìons of the lden(ilìcd CDl\4O lJusirress
and Soft Golalirr Bt¡sìness of SttÍdes anri Stelis ("Enlrllcnrenl ftatro 1"): arrd

(¡. Fû¡r arluity slìarQ onttf ionìe rìt ratio for tire dentergcr of lderltilied CDlr4O flusrness oI
Sleriscience, bacetf on Utc rclai¡vc vairratiorrs of the ldentilled CDfvlO lJrts¡ness of Slerrscience
and Stelis ("tirttÍllenrent Ratío 2')

(Enlil'lentent Ratio 1 ttnd [:ntrflelì(ìnl Ralio 2 are loaellìer tefc)rred lo as ''Ënlitlerlrent Ratios" ot'Ratros")

Tlte Iì¿ttios have bee¡r t'ecort'rntetìded [or consirieratt()n of lhc B<¡ard ol Diroctors (inclrrdirtg¡ Audit
C<lnllnitlec'alìd Conrr¡itt0e of lrrdeperrrlotll l)trootots, as ap¡rlical:le) ol thc Conr¡tanies, í'r accoidance
wÍlh the applicable relevarr( laws, rules and reguiations of Securiiies and Ëxclange lloard ol- lrrcla
(.SFBf') and tha rcrlev¿¡rf stock exclranges.

llte repof rvill tre placeti before ttre /rudil Cornrrriltees, Contnriilee of tnde¡>errderrl Directors and llre
lloard ol Direclots ol Strtdcs, Sfelis and Steriscience, as a¡lplicable, as per tire relevatrI SËÉii circulars,
altd' 1o (1'\e exlcnt nrarìdator¡Íy reqLrired urrder a¡r¡rllcat¡le farvs of lndra, tlls report rnaybe produced
beloLe tllr: jrrdìcia,l rr:1¡r.rfalory or govertìrììe ntâl ù¡r(f1r'¡¡il¡ss, slock cxcltilrrl¡t:s. stturclloldcr¡ i¡r cc,nrrt:cli<¡rl
r..,r Lh Ilte Trans acticn.

')'he scope o[ or¡r scrvices ls [o corìduct a relalive (and not alrsolute) valuatron of ilre Spccifred
llusirressos arrd to tssue a repor'l on llre Entrtlcrnenl fìatìos lol tlre l-ransaclìons rn ac¡ordanr:e wrlh the
I n lernational Valuatro0 sta n cla rds.

\¡Je lìave bccrr provìd<td rvitlt lhe ltrstorical carved out financial inforrnalion clf tlre Specifìed Busirresses.
We lrave cottsldered (lre sanre in our artalysrs ;lncl nraçte ad¡ustrnerrls lor lurllrar facis macle knorvn (¡rast
or future) lo us lrfl lhe dale o[ our repori 'l-he currerrt valualion rlocs nol laclor' lhe irnpact of any evcnt
rr/hlclt is unusual ot'notìn nortnal coursc o[[:usirress, <¡llrorfhalrllìeevc¡ì{sspecìfrcally melrtlcrned in ¡rrs
rel)011..

We lrave relied olr the aL¡ove wlrile alrivrng at the lalr Ratios lot'lhe Proposed Scller¡e.

¡:or lhe purl)ose of this Rcpott, llle bases; ol valtre js 'lìelative Vafue' and the valuatjon ís basecj on
'Goirtg Concetn' pretntse . For lhe purpose of llris valuation, Seplenìber2-a,2023 lras been considered
as the'Valual¡on Date'.

l-his report is our delivelablo for lhe alrove elrgagonrent.

Tltis reporl is subject to the scol)e, assunrptions, exclusions. linrítations, and <lisclai¡trer.s detailed
hereitlaller As suclr, llte rc¡>or'l is to be read rn t0lality, and nol. in ¡taris, irr corrjurrrf iort rviilr flrc relevarrl
docurnelrfs referred (o thercin.

BACKGROUND OF VALUER

PwC tlusirtess Cottstil{irrg Services LLll is a iimited liability partrrership firnr, vriflr regislered ollice at,1 1-
A, sucheta Bhaivarì. lsLFloor, Vishnu Dígainbar Marg, Nevr Delhi, ì j0 002, lncl¡ã pv¿c BCS t.t-p is
ortgaged rlr providirrg valt¡afìon an<J relal.ed advisory se rvices.

lrwC BCS I-LP is ¡sg¡5¡sl'ed lvillr the lBBl as a Regisfered Valuer fof asset classes - 'securilies or
fjirrartcíal Assets'and 'Pfarlt and Machinery'with Regiitratìon No. fBB|/RV-ËJ02/2OZ?-|1SB
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SOURCES OF INFORMATION

ln conneclion tt¡ih tlìis cxercise, rve llave uscd the foflovring infofnra(ron re(Ðive(i front Ilx: lr4anagerrrerrt
and gathered lrorn ptrlrlic dolnain:

Draft Schente ol Arratìgenìont;
Detailcd shareftolding patleùì ol Slel¡:r. Strk,les and Ster¡screir(,'e as on tlte re¡;orl date¡
S{arrd;¡lorre arld consolidated audLlcd fìnancial slatcnìents of Stel¡s trx llre fiscal years enditrg
31 h4arch 2021 ,2022,2023 and for tlre periocl April to Jurle 2023 ("Y1 D Jun.24');
Carvccf-ot¡t r¡rraLtditad lrrrancial staternerrls ol the ldentilìed C0f\¡O Busirress of Stenscience for
lhc: fiscal years ending 31 March 2022 and202]
Audtted lìnalrcial statenìenls of Stcriscrence S¡recialtres Plival.e l-rinited fol tlrc penod YTD ..lun-
24"
Ca¡vecl-otlt uoaud¡ted financial slalcnìents ol the idenlifrecl CDf,4O 13usirress arrrl Solt Gelir(¡¡r
ßusiness ol Stt'icles (exclucling ¡nveslrììcni irr Stelis) for tlte líscsl years entfirtg 31 [4orch 2021,
2022,2023 arrd lor (he pc;riod Yl'D Jun-24,
llstiltrated finarrcials ol thc ldenfrfied CDt\¡O llusiness ol Ste nsciqlrc.u. lor tltç period frorrr July
2-023 to fvlarch 2024 ('9MliY24') artC lorecaslecl fìnancials lol the 4 fiscal years encJing 31
hlarch 202-5, 2026,2027 ¿¡rìct 2028,
Ëstinrutc'rJ li¡rarrcials ol tlte ldcniríicd CDa\,1O Busr¡ìess arìd Sofi üclalrn [ìus¡ness of Sf.r¡tles fur
(ite period 9l\4F\'24 and fotecûslcrl firronclals lt¡r tlre 6 fiscal ycars erìdfng 31 lvlarclr 202Í1,
242e. 2O?7, 2028, 2029 and 2030:
llslinr¿¡led tlnancials of Stel¡s for ilre periocl 9l\ÁFY24 airrJ forccasted firrartci¿tls klr llrs I ¡=..¡
yearsendrìg 31 h4arclr 2025,2.026,2027,2028,2029.2030.2031.2Q32- and2033;
Dlscusstons v;ilh the Manal¡c'mcnt to ol¡tain requisite exl)lan(31¡a!ì and ctarification ol dala
provi<lcrl;
Dtscussions with llre Managernerrl 1o inter-alia rrnderstand tlìeit' petceptrorr of lrisl.orical anrJ
cxpccted [ulute porlornìancc, nrí{cro-ccononìic paramelcrs artrf key va]ut) rlrivers aÍ[eci.ilrg
S(elis, l<ler¡tifìcd CDMO Éit¡sirress ol Ster¡scrcnce anrJ lcicrrtilied CDlvlO Busirress arrd Solt
Gelatirr Busi¡ess of S(rides,
Detarls of r s\ce nl ltânsact¡ons in Stel¡s:
Market contpar'alrles ând tansõct¡o.ìs, to lhe extc'nt ilfornration orì conr¡>atr'abk)
conr¡ranies/lransactions is avarlat¡le irr the ¡lublic donrairr;
General tn;lrkeI dala, includrrrg ecorromic, govenlnìentai, arrd errvironnrerìtal lorces, and
irr<lustry ilrlornralion tlìat nray aflect tlre Válue;
O(her illfol'nralioll and docunlerrts f or llre purpose of llris engage rlìetlt.

During the discussiort$ with the Matìagenìcnts, rte have also obtainecl explairations and rnforrnalion
colìsideted reasorrably rìecessary lor orrr cxcrcise. The Conrpanies havc baelr ¡>rovided wilh ihe
oppoñunLty 1o revtew lhe drafl t€l)orl (excluding the recornmetìded Ratios) as parl of our standal<l
praclice lo tnake .cure that faclual ínaccuracies i onrissions are avoide c! in our' firral report

PROCEOURES ADOPTED.ÀND VALUATION METIJODS FOLLOWED

In cottrrecliorlwitll lltis exL'rcisc, we Iìâve aclo¡tted Lhe (ollovrrng proccciurçs tocarry out {lìevalua(icn'

lìequcstctl a.Ìd rsceived linancial and qualitalive informatíon froru (lle Marragcrnerrt.
Usecl data availêble ín public domailt related to the Conrpanies arìd ¡ts peers,
{.)isct¡ssiotrs (¡rhysical/over call) vrith the Marragernelrl to urrrlerstancl tlìe buslness arrd
fulldanrenîal faclors thal affect tlre Conlpanies' earning-genereting capability includírrg
slt'etrgllrs, weaknesses, opporluniiy and threats analysis, and historícal fìna¡rcial performanc':.
lìeseatch pubficly availab]e nìarkel cfala irrcluding econonìic laclors arrcl induslry lrends lhat
rnay irnpact llre valualLolr.
Analysis of valuatÍon ntul(i¡rfes ol corll:arltble cotlìpanìL¡.(ì/c<lrn¡)irrabkr transac(iorrs ustng
irrlorntatiolt ava¡lablo irt public donrairr and / or proprictary dalabases sulrscribed by us oi our
Detrvorh lit nìs.
Arralysis of recent kansaclions in Stehs;
Ssrlc'cliotr ol rvell accepfcd valuatro¡r nrc,tlro<Jology/(ies) as corìsidered appropriate by us.
Arn\.tng ât relalive values ol Conr¡rarry / Specilìed lJusrness rn order to delernrilrs the
(;¡ìf rllernent fìaLios for tlre frro¡rosed l'ralrsacliori
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SCOPE L úITATIONS, ASSUMPTIONS, QUALII_ICA]'IONS. EXCLUSIONS AND DISCLAIINERS

l)rovtsiotl of valualion ol)rnron$ atìd cotìside¡'ation of the issues descril¡ed lrereirr afsareasof our'rr)gufar
lltttctice. l'he service.s do not represenl accorrrrtrng, ass(¡r¿lrìce. accounting / lax (lrie diligence,
tnnsultitrg or tax relaled se rvrccs lhat may ollterv¡isr¡ lte provicted [:y us ol our alliliales.

This repo(, ils contcnts arld lhc ¡'csulls herein are s¡recific (o (i) the purpose o[ valuation agreed as per
lhe lcrnrs ol our engagernent, (¡i) lhe dale of fh¡s ret)olt arrtl (ìri) arrcj are based on the â{¡d¡ted lìnancial
stalenìerìts of Stelts, Strrdes ancl Str:risclence for Lhe Dcrio¿J YTD Jutr-24 Tlrc' Managr>rnelrl tras
teprc'seûted lhat the bLrsiness aclivifies of Stel¡s and tlìe Specifed Businesses have beell carrie.d oul ilr
Ìhe normal arrcl ordinary corrrse t¡elvreen 30 Jurir+ 2023 arld the repol date, arrd Llrat rro nlalerial
advcrse cltptlgç llírs ocçurrc.d in their rcspect¡ve opcratiorìs arld fìtlatìcial positÍon l>etiveerr 30 Jt¡llc
2023 ond tho rcpotl data

l'lre ¡ecomnrendation(s) rcrldered tn llrrs reporl orìly rcl)re-sorìt our fecornnrcndalion(s) based uporr
in[orrn¡liorì till 24 Se¡rten$er 2023, furnislred by tlrø Conpanies (or (lreil' r'epresentatives) a¡d otlrer
sotr[ces and lhc saíd feconrrrrendatron(s) shall be consrdcred to be in lhe nature ol rrorr-b:ndrng advico,
(our r'ecctnrnendatiorr vvrlf lloweve r not be used for advisirrg anybody to take lrr,ry or selJ <Jecision, for
i.rliich s¡iecific o¡rirriorr rìcc,ús lo be takerr lronr cxpert advisors) !!e lìave tlú obhgatrorl to update tlris
ref)orl.

A valuatiorr of this nature is nacessar'ily lrased on lhe prcvarlrng stock rnartel, linancral, econonlic, arrci
olhel condtttons tn getrer'al antl industry lretr<is in t)artt0ular, and Lhe irrformaliorr made available to us.
The reporl is issued orì (lìc understandìng tlrat Lhe Managenìent ol tlìe Conìl)anies lìave clraw¡l our^
aitenlion to all tlte nìatlorr(i, wltich lhey afe aware o[ cortcernirrg fhe linancial posilion of lhe Cornpanies
anti any otlter nlaller, vrlliclt llavc an impact on oLrr opiniorr, on the Fntitlement Rafios for lhe l)roposetl
l'rart.sac(¡on We lrave consldered only circunrstances ex¡st¡tlg al tlte Valuatiorr Date atìd evenls
occurring up to llìe Valualron Dale Everrfs and circr¡nrstarìce tnay have occurred siirce tlìc' Valuatlorr
datc corlcerlìing lhe lirranctaf posilion ot Slejis, ldcrltilìr¡d CDh4O lJr¡siness of Steriscierrce and ldentifìed
CDMO Busirress and Soft Gelatirt Brroiness of Stticteri or' arìy other rnat(eI arìd suclì evenls or
circurnslances ntigltt lre con-srder'ed rnaiei'ial by tlìc Oot\pani(+s or ;rny tlrird frarly. Vúe have laken inlo
accoUn[, ill our valualìc¡il. su<li eve¡ls and circunrslances ocrurring afier the Vah¡aliorr Date as
disclosc-<l to us l,:y lltc Comparries. to Lhe €xtenl cons¡dered approprial.e by us l¡ased orr our ¡rrcllçssional
¡udgnrelrl. l:urtlter, we lìsve rro rcsporrsibilrty to update the reporl lor any even(s atìd circunrslancæs
occurríng afier tlte dale ol tlìis reporl. Our valual.ion arralysis rvas completed on a date subscquonl to lhe
Valuafion Date ûnd accordíngly we have take n into accourìl suc]r valualion parameters and over such
period. as we constdered a¡r¡rropriate and relevanl, up 1o a dalc close fo st¡clr corñDlelron date.

In fhe ultimate analysis, valuation v¿ilt have lo be tetrìpored lly tlre exerc¡se of judicrorrs discrelion by tlre
Valuers and judgnrent taking into accounl all the reievanI lactor's ]-here vrill alwa],s be several lactors,
e.9., prcsent atrd ptos¡>ecltve oontpelrtion, yield on cornparable securilies and rnarket scnttnlent, el.c.
v¡llich are not evidcnt frorn the face of llre balarrce slìeets, but u¡lrich will strongly ilrfluelrce the wo[h of
a share. '[his concept il; also recognized jn judicìal decrs¡ons

The determination of Entitlenrent Ratio is nol a pt'ecise scrcnce atìd tlìe collclusions arr¡ved al in many
cases t{¡ll, of necessify, l.re sulrjecfive and dependent on (lrc cxercise of individual judgenrent. Tlrere rs,
lherelore, no Ìndìspu(able single Enlitlelnent Ralio (s). While ive have proviclecl our recornnrerlriatiorl c¡t
(he equity slt¡re Erttifle¡tìe¡ìt Râlios l>ascd on llre infornlalion availablc (o us and wilhilr the scope and
corìsllainfs of our crrgagenlerrt, oliìers nray llave a dilferent opirrion as to the [air equity slrare
Entìtleme¡l fìatios. Tlte lìnal res¡lonsiL'ility for the de(c'r'mination of the eqr:1ty shaie Erntitlenrenl Ratio al
which the Prcposad Trarrsac(ion shall take place rvilf be rviill the Board of Direclors wlrc should lake iirto
acco(jnt other factors st¡clr as lheir own asscssrnerìl ol llre proposed Trunsaclion and inpr.rt ol other
advisors.

ll [lte coursc of llìe \,a]uàlior, \ryo rvere provided vrr[h botll rrritl.cn and verbal inforr¡ution, includirrg
ntatkt:1, ieclllrical, lin¡rnci¿rl, and operating data. lrr acc,,¡rdance vr¡fh the lcrm¡; ol our engagenìent, wc
have ossttrned altd rulied upon, w¡thout independcnt verificatiorr. (i) (lìe accuracy ol tlre inlorïìat¡otì thÈl
was publicly avaÍlable arld forr¡ecj â substantial l¡asis lor Urís re¡>orl and (ii) llre accuracy ol infonrralion
ntade availal>lc' lo us by thc Companies- Whife inforuatron ol¡taineci fron the l)ul)hc dourain or cxternat
sourcLrs ltavo not becrr verifìed for authetlticity, accr¡racy, or conìl)letetress, vJe hava oblarnocl

formation as far as possit>le. lronr sor¡rces gerterally corrside re<f kl 1¡e reliul¡le
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\Ue assrrrne rro res¡;onsibÍlrty lor" srrclr inlonrration. Oul'valuatlurr does tìot corlslrtute a¡ì aud¡[ or tct,i¿:.v
in accordatlce witf¡ [re audrlrrrg slarrdards a¡>¡>licable in lndia, íìccourìlirìg/ frnarrcial/ conrnreroel/ legal/
tsx/ env¡tonrlìerìtal (irlû rliligenco or foretlsic or investigatiorr sorvices a¡d does not irrclude vetílicatiolr ol'
validalion work ln accordarrcc' viitlr our [:r]gagenìL.t1[ l-L.[ter atld in accordarrce v,,ith the cuslótrìary
approaclr acio¡)fed rn valuafion exelcises. we lravc' not aL¡dited, reviewcrl, ccdilied, car'red or¡t a C,¡r¡
dilrgerrce or otheÂ,Jise tnvestigaled the histodcal lilrarrcial irrforrnatioll providotl lo trs. \Ue have lrot
ìndepondently investigated or othcrwìse verrllcrl thc dala provrded by thc: Cornparries. Acco¡clir:gly, vre
do tìol cxpresf;an opirrlorr or <¡llel anyforrn of asst¡rârrcc regardirrg llre Irulir and lairness of lhe lÌlrarrcial
posifion as intlicatcd in lhe historic¿¡l lrnancíals/ lìnarrcral stalenleiìts arrd projeclions 1'he essigrrnrent
did nof. lnvolve r¡s lo condr¡ct arry linancial or tecllnical loasibili(y study We lrave not donc .rny
ittdependonl lochnical valuation or ap¡>rarsal ol' due cliftgcrrce oI the assets or liabititLes of Sle¡¡:ì,
ldentifled CDMO Businc:ss of Sleriscielrce and/or ldentlfiact ODhIO Busirrcss ond So[i Gelatrrr LJr¡sincss
ol Stt'ides. Afso, v¡illt tespecl lo ex¡rlarralions arrd infornratiolr soughl lrom lhe Corrr¡ranics, r,.'e lrave [:coll
gÍven lo qnderstand by the Contparrìes (ha[ lhey have not trnrilled arry relevartl îlld oìal.er¡al fectcrrs ald
lhirl lltey ltave clrecked Ihe fcfcvarrce or rnaterialily ol arry specilic irrforrnation lo lhc present er:erc;,se
vrith trs irr ca.se of arry dQtrbt Or¡r colrclus¡ons are Þ¿rsed ol'r lhe åssunr¡rlions and ¡nfornìa(iorr grvcn
llyion behalf of {lrt Cornpanies. The l\4anagcnrerrl of lhe Conr¡>anie¡ has ìndìcatcri lt> us tlìat they lravr:
undersfor¡d lhaf arry onrissíons. inaccuracies, c¡l urisstatenrerì[s nlay nraterially affect our valuaiioÌì
arralysis/rc.srtlts. Accor'drrrgly, r.vcr a$sunìc no resDonsìt)ility tor any crror's irì llre inlorrnalion frrrnrshed Þy
tlte C<linp:rnir:s a¡t<I lltc¡r ¡nìp¿ìcl. or t¡re report. NotlrÍrrg lras conrc to our attGrìtíon to irrdicate thrìt ll'rij
infotmatiorr provided rvas malerrally rrlis^s(irted/ rìcorrecl. of would rìol alford reasortablc g¡rctur'rr1s r,rJ>orr

whrch to basc tlle re¡lorl Also, we a$:ìurìv, rro rc$ponsibility lor lecltnrcaf in[onr¡atrr¡n (it any) furnrslrcrl
by (he Conrpanies

'Ilte Repotlasfiurltlstlìatt¡ìe O<lnrpanres conrplyfullywitlr relevanI larrys and regula(ions a¡rpliceble n all
¡t$ areasoIoperatiorts urllùss otlrervlÍse stated, aild llìaI llreConr¡raniesrvrll l>e nranaged ina corn¡>ctr:nl
atrd tesponsible rnarrrìer I:ur1lret, except as specifically stated t<l tlrr: colrlrary, Ilris valuatron ret)ot't lìas
given no colrsiderafro¡l [o rnatters of a logal rralure, includirrg issues ol legarl lÍlle and com¡rliarrce vyith
local laws, and lrtigation and othe r contirìgent lrat¡ilities tiìat are nof. recorcled in the ar¡diled/unaud¡led
l¡alance sheet ol tlte Cotnl>arries. Our conclusiorr ol value assrrnìes thaÌ lhe asscIs arìd lrab¡litres of llrc.
contpanies, rcUecterJ in their rcspecl.ive la(est balance sheets rcmaÍrr irrtacl as r¡l tlte Vaktation Re¡rol
date .

We are tlol advrsors rv¡(lì r'espe cl to lcgal, tôx and rcgulatory nlatlers for the Prol>osed l'ransaclton.

Tltis repor{ does ¡ro( look into tlte l¡usirress/ cornrnercial reasons beltirtd thc Pro¡>osed Transaclion nor
tite líkely l>enelÍls arising oul ol flre sanle. Simìlurly, it does not í¡ddress the relalive rnerits ol llre
Tral'lsactron as ccrntllered rvith ;rrry qther alternative business lr¿nsactÍon, or olher aj(eroa(ives. o¡'
r,¿he.lher or nct such allernalives could be aclrieved or are avallalile.

No ittvestigatiotr ol lhc: Conrpanies'claÍrn lo title olassels has bcen nradc lortlre purpose of lh¡s rel)ort
;ln<l (hc Comparries clain¡ {o suclr riglrts has been assunled to be valid No consideraliorr has bs(+lr
given to liens ot' e¡cuntbrances again,sl llrc assets, lreyolrd llìe loans drsclosed ¡n tlìe. iìccounts
I'lter'e{ore, no les¡rorrsibilrty is assulled for nratlers of a legal natute.

Wù nìusf cnr¡lltasize thal rei¡liz.alir>tìs of kee casll floil lorecasl. used irr tlìe analysís will be depcnrlent
on llre corttirtuing vafrdil.y oI assumptions on rvhich tlìey ara based. Our arralysís, llrerefore, rvill not, arrd
cannol t¡e direcled to providrrrg arìy assrrratìce alrout flre achievab¡h(y o[ llte projectrons. Slnce tlre
firtarrciat lorecasls relale to luture, aclual resulls are likely 1o be differcnt lronì tlìe projected results
l-¡ec¿ìr¡se events and circurnslances do nof ocÆLrr as ex¡rec(ed. and lhe dillerences may tre nlaler¡al

We lìave nol condrrcled or provided an analysis orprepared a nlodel for any irrdividual assels/lÍabìl¡tres
and have wlrolly relied orr ltre rnfornralion provided hy the Conrpanies in tlris regard

Wc arc independenl ol tlrc Conrlranies alrd lìave no cunerìl or'cxpected interesl irr (lrc Conrpenies ol'¡ts
assels. The lrre lot the cngagenre¡tf is nol co|ttngcnf uporr lhe resulls reporled.

We owe resportsibility to only tlre flo¡rds of Director's of tlre respeclive ConrpanLes tlral has a¡>¡roinlert
us ttltrior llte lcrnt.s of our' cngirgerìtr..-nl let{er alrd noltody ell:e [Vt: wÍlL not be liable lor any losses,
cl¿rinrs. darnagcs, orlíal>ílitrcs arisirtg oul oltlre actiolrs takc'n, c'¡l¡ssíor'¡s o(oladvice giverì [:y arry olher
to llte Conr¡ranies.
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Itt tto evcnt sllail rve he lial¡le lor arty losri, danragcs, cosl, or expenses arising rn zrrry v,,ay lronr
ll'al-rdtllent acls, t'ttistt:¡rrÞserltalions, or rvílilt¡l default on parl ol 'llrc 

Compa¡iós. il¡el- dirãqor.s,
enll)loyees' or agenls. llr lto circr¡nrstarìces siìall tlre lialtility ol a Valuc.r, rts pû11ncrs, íts d¡rectot.s, ot
Grììl)ioyeos, lolatlllf, lo tlle servic<¡s ¡rr0r,,iderf in cç.¡nnectrolr wi(lì tlìa erìgagerncnt sel oul in thrs tcporl
sll*qll excectt tllc: i:ntottrlt ¡iaid 1o srrclr Val¡¡r>rin rcsl)ectof llre lees ctrar.qãC byitfor.these servtces.

This vakration raporl ¡s srrbject to tlìe tav/s of Indra.

Neitlter llìe val(rat¡orì re¡>or( nor.its c¡rrtc,nts nriry be rdfL'[red lo or quotccl in any rogistration sl.atement,
plo$pectus olkrrirtg nletnora¡rdu:n, attnual raporl, loart agreenìeni or ollrer agi"eerÌìerìt or doct¡nlerrt
giverr to llìird parl¡es o(her lhan itt conneclion r,¿ith llre Pro¡losed Trarrsaclion, Ñ¡tt.rout our prior vrriuen
consenl ltl addítion, this re¡torl doDs rot irì arry_nrarrner address llre prrces al wlriclr Stridos' equtty
sliates vlill Uade follc¡wirrg consunìnìalion of lhe Proposed 'l'ransacliorr anci ne express no opíniort or
tc'cornnlelldaliorl as fo how the sltarehofders/ creditors ol either Cornparry slroi¡fd vole aI a¡y
shoreholders'/ creditots' rneeting(s) to l¡e helc! ilr connecfiorr çvith llre 'fiansaclion. Orlr ¡ep¡-r¡1 arrd ¡rc
opinior/ valualiorr arralysis contarne<J heleir: is not a¡rd nor shorrkl it [re conslr.r.rerj as arlvico rclating to
¡nves[¡¡ìg irì, f)urclìasitlg, selling, or otiteNvrse dealing in sccrrrities or as provìdrng rnarìagßr¡errt services
ot catrying oul nìallagerìrcnt functions. lt i.s understoccl that this arralysii cloçs not repr.eserrt a fíJirnùss
o¡ltrriort,

/rny dtsÇre¡latlcies lrt atty lable/ anrlc\xuro t)elvree n tlì() lolal arrd lfio sunrs of tlle ar¡ounts listeri are dUr:
lo rourr<lirrg-olf.

BACKGROUND OF COMPANIES

S!!cl.q.s Pllarma Sc¡er:rçe Lj

l'hr: íssued ancl sl.tlrscrlbed equily slrare ca¡rilal ol St¡rdes, as at the <jale of llris rcporl, is INR g1B BLì
nrlllion consisling olg'1 ,1180,36¿ equi[y sltares <¡f laccvalue of lNlì 10 cactr ìhc straiehofdrrrg pailer:n ís
as lollor,¿s:

a!'es are.
26,898,887 25.28%

70.72%64 981,477

So¿¿rce' Matragème\! lnlotntallc.ù

Sfcfis Bío nna Limifed

Thc' issucd and sul¡scnl)ed equity shore capital ol' Stelis, as al the date of rlris repoñ, is lNll 42.06
millon corrsí.strrrg o1 42,056,654 equîty share s of face vatue of jNlì I each. Tlìe slrarälroktìng partein is
as lollows

Slrides Plrarnla
Arco Labs PrÍvale Linrîtcd
Karulra Bus¡ness Solulions LLp
Terlsh i Pharmaceutica|s private t.irnitc.dI
Mrr'dcf la l^lotdrngs Pte Linlil.erJ
Otlrer shareholders SOPn

I,839,900
6,C13.370
5,572,715
6,41 1 ,305

l0 130 044

26.37%
437%

15.72%
14,20%
1r-¡ 240/o

24,1Ùo/o

Sourcc. Manago nc.r¡t htlonltaliott

I Incl(ides 15,47'510 of oul$(¡ndtrìq corlverlible sccr¡¡rties (includ¡ng \rarrânts); \ce uocle.stand flìaì wa(ants wtll bcoxcrciscd belo(t effeclivc dale lof tssL¡anco of Stclls shares.

- 
jpffe1.O.".tjv paid up sharcs o( 15.2-?..G}a.v,'e rndersland thsr pan¡yl)aìd sharÈs, eiilt be futly.paid up t)elore llìc

elfec(rvc, riate for ¡ssuârìce oI Stalis sharcs; lllr)lt¡dcs cerr.e¡n f¡SOPs whicll are yet to bcsul¡scrrt¡e<f. v/e Utìdetst0ñd lhat such fiSOt)s ivlll l)e exetcrscd l)of(nú
lhc elfocfive datc for issr¡ance of Stelis sharos
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Steríscierrce S¡rec tìes Privale Lrnrit<r<l

The issued atld sul)scrtlxrd e<¡rity share capt(al of Sle nscience , as al the data of tlìÍs rel)or1, is lNíì 0.2.1
nì¡lliort <:onsrslirtg of 20,871 eqr.rity slrares cIfaca v¿rltre oI lNlì 10 each. The shal'ehoklrng p;:tlern is as
loll<.¡v¿s:

s rehþlding Pettero -.. ì:'.-'' :,... :..i1.,....1r1 o of..S
Tenshi l)halnraceulicals Private l-inritedl
Mcdejla lloldrngs frto t_lcj 5,l CC)

1,Cì49

24.90%
7.90%Other Sharcholders rnolud¡n t,soP

Soil¡ço' f,4""Dagenent h1\(>ttt ai;cil

APPROACH . BASIS OF I'RANSACflON

'l'lre l)roposed Conrposilt: Scllernc of Ânangerrrerrl under lhe provision.s of Soc(ion ?.30 lo ?.32 , reaci rvitll
Seclton 247 ol lha Conr¡:arìíes Act,2013 conl.ernf)latcs tlìc foifoiving a) a dernerger of ilìe ldentified
CDlvlO Business and Solí Gc;.latllr f.'lr"rsiness r¡l Stldc.s irrlo Stc.lis ancl b) a d,:lrer'ger' of tllc l<lerriificrJ
CDh¡O lJr¡srtess of Steriscience rlrto Slelis.

Artivittg at llte Elltilfcnrerrl [ìaf¡os for tlre Pro¡rosecJ ]'rarrsactìon v,¡or"¡lcl reqtrire datèrnìtn¡ng thc retativrr
equtty valuations ol Slelis, ldentrlìed CDh,lO Business and Soft Gelatin Busirìess ol Str¡rle$ ;lnd ldenfified
CDIMO ßLrsiness ol Steriscience, based on nrellroclologies explained hereilr arrd various qualìtative
factors relevarìt lo tlìe Specified lJusirtess / (s) and Stelis

'l'lte lhtec nìÐ¡n va[Ialron aJ,r¡rroaohes arc llìe tr¿11 k<:t approaclr, income approach and assel approach
Tlleie aro sevt:t¿rl cônìino¡ìly t¡scd and accepte'<l nrellìods rvl(hín the nìarkst al)ptosDlì, rrlc(ltìì(? ap¡>roaclr
í)nd assot al)ptoaclì, for Clefcrtlrinirrg tltc relalíve lair valrre of equity slìares of a (;onrp¿ìny, rrrlricl¡ çp¡¡ 5"
consi<Jercd in Ilte proscrrt vHluatiorr exercìse, to tlìc exlc¡ìt relcvarlt and ap¡llicaill(i, to otì'ivø al tlìe
[inli(lenrc-nt Ratios for tlìc purpose ol llre Propol;crl'l'l'aosaclion, sr¡cll as:

Assêl At)Droíìclì-
n Nel Assel Valuc (NAV) Metlrcrd

Irrr;onre Apf)roaclì
. Discounled C¿rsh Flow (DCfì MafìloC

N4¿¡rke( Approaclt
. N4arko( Price l'/ethod
. Cornl>alable Cornpanies Mrrl(r¡rler; (Ctlvl) h4etlrorl
. ConìParal¡leTrar'rsactions (C'tløl) Methorj
. Prico o[ Rec¿rrl InvesUììent Motlrod

It should l¡e Lrnderstood tlìa( Llìe valuaiion of any corrr¡tarry or its assets is ¡rìlìercntly inrptecise and is
subjeçt [o cerlailr uncetlainties arrd corrtingertcies, all of vylriclr arcdillicult topre<jict a¡rd are l>cyond our'
con(lol. llr ¡>elorlning oLrr anaiysis, v¡e rnade nuñìeÍoLls assurnpl.¡ons viil.lì respecl lo industry
perforrtance and qcneràl btrsi¡ress and econonììc condrliorìs, oìany ol wlrich are bc'yond llre conl.rol ol
(he Companies. ln adcl¡tion, liris valuatìon will fluctuatc with chatìges in prevailing nìarket corrdrlìons, the
cond¡liorls attd prospects, lìnartcial arìd otlìerrvise, ol (he Conrpanies, and ottrer lactols rvhiclr generally
influcnce lhe valuation crl conrparries arld lhe ir asse ts.

The application olarry parltcular rnetlìod of vaiualiorr de¡>ends on (he pur¡loso for v¿hich lhc vahlalion rs
done. Althouglr drflererrt vafues nray exist [or riiflcrent purposes, il cannot l)e loo strongìy em¡rlrasrze<l
(hat a valuer carr oniy arnve al one vakrs for one purposa.

4 lnolu(ics partly pitid tlp sh¡rrcs of 480\,\'c t¡¡rdcr.sta¡d thaf p¿ftly.par(t slrares, wtll be fully-ilarr-f uf, bofcrc the
effc'cl¡ve datc fo¡ issuanco oI Stclts sh¿rcs.
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Or¡r choice of nrelho<lology <ll valualktrr has l>ecn arrived al usrng trsoal end conventrotìal tììetlìodologrc's
adopted lor lransactìorrs ol à sÍnrilar' tìatute and our reaso¡rable judgniont, in an irttlapcnd(.l¡f arrcl l¡orra
tde rììarìtìef b¡isad orì our'p¡-evror.rs cx1>ericncè ol assìgnlrtetrls o[a sì]ììil¿ìf tìatufe.

Âsset Approach - Net Asset Value rnetlrod
'l'he ¿rssel-baserJ valuatiorr LechnrqLre ís bas.ed c¡n ille virlrre ol tlre unclerlyirìg rtol asscts of the l¡usrrress,
eitlìar orì s book value basrs or rc'ali?.aL'lo value basLs or [el)lacemenl cost basis Tltis vafuation
approach is maìrtty uscd ¡rì cãses where llìc- lìrm is to be liquidated i.e ., it does nol nìuol tlte 'goÍrtg
concern" criteria or in case vr'lìerc tlìe assets base donrinates earrìings capability, A Scherte o(
atnalganìalion / dc'rnerger r,.'ot¡kJ nollrì¿lly bc proceeded wilh, orl tire assunlption that tltc corn¡ralries/
business v,,oul<l c¡nlinue as going concerns and an aclual realiz-ation of ljre opera(illg assets ¡s not
contenìl)lated, In sucltagoìng corìcet't'r scenario, tlre relalLr,t¡ earrìrng potverisol rtnportartce tothe Þasis
ol amalgarnation / dernerger, rvrtlt llre values arrived at otì tlìe nel asset basis be tng of limifed relevattce

l'lte abovc asserlÍons hold truc ft¡r the valua(iolt ol Stelis, idenlifiorJ CDtúO Business arìd Soll Geli¡tin
flusirress of Stridcs and ldentified CDtu4O llusirress of Steriscierrr:e, given the nature and stage of
o¡rerations of tlrc respectve busrnosses; lrerrce the undcrlying assel v¿¡ltre has linlited televance for (hrs

exerct,9e,

Irrconre Approaclr

Inconre approach i,s a valt¡ation approach that convels nrarntaínablc: or futt¡re arìtounls (a g , cash flows
crr inconre and expenses) to a silrgle curtctìl vah/e (r c.. d¡scorllulued or ca¡ritalrzed amount) Tlris valtre
rncasure¡nenl is deternli¡recl o¡r tlre basLs o[ fhe value in<ficated by cur're nt rnarkel ex¡leclalions alloul
th<lse lulure ¡rmount s.

Discounl.cd Caslr Flows (DCF) Mcthod

Under lhe DCf: nreilrod thc prcr¡cc(od Íree caslr flov¡s to the lirrlt are dtscounted al tlìe weiglìted
iwetage cost of capital.'fhc, surn of tlre discounted vatue of sucfr frcç caslt llows is the valur: of
tlrrl fìrnt,

Using the DCF anaiysis rnvojves determining the fotlorring'

Eslintaling hilurc [rce casl¡ flot'ls'.

f;rçe cash florvs ¿re tlic' cash llows ex¡>ectod l,o be generated by the corn¡>any/ brrsiness llral are
availal¡le to all proviclers o[ llre conrparries'/ l¡usirress' capital * both dcbt and cquìly.'

A¡tpto¡>nale díscoLtnl ra(('to be a¡t¡tlied to cas/¡ [lows i.e.. IIÊ cosl of capilal:

l'hisdiscount rate, rvlriclr ís apptied toiholre@cash flols. should relfscttheop¡lor(unitycost Lo all
{he capital providers (rramely slraleholders anrl cjabf ¡xovíders). weiglìted Dy tlteìr rej¿live
corrlril¡uliorl lo llte lo(al capital ot lhe cornpart¡,i br.rsirress. fhc. oplrorlttnily cost lo the caÞ¡tal

¡>rovitlot' equals llrc tate of rolurn fhe capital provider cxl)ocls to earn ort ollre r' ¡tìvcstnlents of
equivalent risk.

Market Ap¡rroachr h4arkel. approaclr is a valuation a1>proaclr ilrat uses lrading prices anrl/or olher
relcvartt inlotrnatiorr generated by nrarke( lransaclions irrvolvirrg identical or conr¡rarable (i e sintilar)
assets, liabiìities or a group of assels and liaLlilities, suclì as a business:

Market Prìcc {lVlP) Melltod

Tlre nrarkel price of €n equr(y slrare, as quoted on a stock excirangc, is rrorrnally colrs¡dered as
re¡>tesentative of fhe fair valuo r¡l lhc e(tu¡ty shares of tlrat cornpany, vrlrer'e sucll sltares are
rc.gularly arrd lreely traded irr, subjact [o lhe elenrerrf of speculative supPorl thaf ntay bo ìrrbuilL irr
the value of lhe slrares
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Þ Conr¡raralrle Conrpanics Multi¡rle (CCM) me(lrod

Utl<ler tlris rnetlìod. valt¡r: of ¡¡ t)usilress / colrrparry is ar'r'lved at by usíng rnullr¡>1es de rive<j f¡'otn
vajuat¡0rìs of lislcrf conr¡rarat>le conìl)anieiì, as tnani[r'st flrrough sfock market valt¡atio¡rs ol sr¡ch
Itstod cotttpatlleE. l-ltis valualron is tlased on llte princil>le lhí)f rnarkel r,alualions, laking place
betiveelr ilrlornrctJ buyers and inlornred selfcrs, irrcoqlolale all lactors relevanI fo valtratìon
Relevarrl ntutliples need to be choserr carefully aitd adlLrsfed lor drffererìces irr circunìslances.

.r .f /_
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Cotnparable Trarrsac(iolrs Mtrll.i¡lle (CTM) lrrettrod

Undcr iltis l¡rctltocl, va[le of a l-¡trsine.ss / conrpany is arrivcd by conr¡>aring¡ it to lhe relevatìt dr:'¿ìl

rtlull.tpfos for lransat:tioris in corn¡)arable corn¡>arrre s. /rlle r rcleirtif yirrg anri seloclritg the
contparal>le contpanrcs rritlr recerrl [r'arrsactions, their l¡usirress atld f]na¡ìcial prolllc,l,r are
analysed for relative siinilarLly. 'l'he r'elevarrl rrLrlli¡lles of tlìese comDan¡es are calculatod basecl
on tlte deal valuat¡orìS artd adlusled, íf requirecl. I'he nrutlrJlles are then a¡>plied to llre strt:¡ec(
conìpany's ol)erat¡ng results to cstinìâte lhe Ëntel'pr'ìse Va,h"re

Pricc of Rocent lnvcstntcn[ ('PRf ') metlrod

Where therc has been any i'ecenl arnrsJengtlr illvcslrnelrl ilr thc subject corììp¿tny, lhe ¡lrice ol
lllaI inve slrncrrl ¡rrovickts a basis of he fair vah.re ol the sald coinf.ìar]y, sublecl to lhe clrarrges or
ovenls subsequenI to [he relevant Iransacllon, af cach re ¡rorlirrg dalc lf Ilrete are arry irrclicafions
of clìarlge irt lhe lair valt¡e ol the s¡.lllact c.ompany ¿rfter [he ir]vestnrenl., a suìlable adjuslmeiit lo
PRI rnay be considerod

OL¡1 of tlte 8l)ovc. nlellìo(ls, ilrc Viili¡ers lr¿rve usc,cl ilpt)roaclìerì /nretlr(lrJs, al¡ co¡rsidctrcrj ap¡;ropriate by
tl torlr rc s¡>ectively.

BASIS OF ÈN'nTLÊrrlrÉNl'tìAI'fO 1

'fllc l¡;¡sis ol derrrcrger ol lhe ldentrfied CD[4O Business and Sott Gelattrì 13r¡srncss of Slrrdes itìto Stelis
lla.s been detemrìned after takrng rnto considetatiorr all tlre faclors arrd nretllcc.lolo5¡ies nrenlionc,d
here¡nabove Tfrough dilferent values have been arrived a[ undcr difforerrt mcfhodologies, rt is îrrally
necessary to arrive al a silrgle valLre for 'f'ransaction 1 ll is rnrportarrl to nole lhal v/e aîe rlol altenìptillg
[o arrive at llte absolulc equ¡ly valucs ol Stelrs arrd ldentrliecl CDN4O Bustness artci Soff Gelatin Business
ol Strides, l¡u( at llteir relative values lo facilitalt: lhc detcrnrinal.ion of Ent¡tlement Ratio'l . For this
l)urpose, i[ is necessatylo give ap¡>ropriatc vreighls 1o(lrevalues arrived al.undereach nretliodology.

We lrave corìsidered apì)ropriôte weighls to values arrivcd at uncjcr llrcolne alrd lr4arkcl Âpproaches.

Un<ler the fVlaúel A¡:proach, wc have rolred on lhe CCM rrtelho'J Íor ldentllìe.d CDMO ßuslrtess ancl Solt
GelatÌrr llusi¡ress of Strides and PRI mefhod lor Stclis,

lf maybettoted tltaf.(lìc M0rket f)rice nretliod a¡r<l PRI rnellìo(f lìaveool been corrsidc,red lol'vaiuaLio:r of
lcielttilied CDfi4O Buslrcss arrd Soft Geia(in Busincss of Slrides orr accourrl o{ lhe followi¡rg - a) rlre
lradecl share prÍcc of Stridcs reflecís tlre valrre ol StriUes as a rvllole, and rìot the ldenlilied CDfvlO
Busitress and Soll Gelalirl lìrsíness ol Strìdes alone, lherelore veluing flre l<Ientilied CDMO Busilless
artd Soff Gelatirt Busi¡ess of Stridcs under lhc. Market Príce rncthod is nol feasil¡le, urrd b) since Uìe
ldentified CDlvlO Bt¡slncss and Soll Gelatin lJusiness of Stridcs is a busirress segnrenl witlrìn Sh'ides,
PRI Melhod is also nof relevarll for the valuatrorì. f:ur{lìer', v/hífe wc have analyzcd tlre inr¡>lied nìultrples
ol [l'ansactions in conrparable conr¡rarries, we have nol rehed on thû Comparable 'lransactiorrs Metlrod
(CTft4) corrsiderirrg tlìe follo\ì'irìg -.(a) limited nunìber oI conrpara[:lo conlÞarìies for v¿lrich relevant
irfolrtallott to detlvo n'Ìtllfiples ls ava¡läbie lrì llìê publ¡c dcrrìáin: D) signll¡cârìt dlspelsron anlorlgst tiìeìr
irnplted multiples, and (c) pauc¡ly ol clata per'lairring to historical 0ro\¡itlì rates, lon'¡ard revenues,
margirìs, alc. ol the (argef conrpanres ¡n (he prrbkc donraìrr.

f:urtlle r. considering tlte early slage of ol)eraûons for the CDli4O [rusirress, r,vith sigrrilicarrt .scale-up irr
[even(tes ex¡tecler! goirrg forrvartcl, lherc are no lisl.ecl corrrparries or Iransaçtions irr conrJ:anies stt'¡ctlv
colrtparal>le to Sle¡is; accordrnOly, CCM / Cl'¡il Method lìas nol. l¡eerr considet'ed for valuatíon of Slclis.
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'f hû Mar'ket ['r¡Gc. n]cllìod wor¡l(l not l)r] re.levanl lcr lltcr valuatiorr of Stelis as rf is t)tìvatsly lteld as orr tlte
dàte Òl Uìis repolt

Ênlill<-inrcrtt Ratio t has lreen at rìved at 0rì llìG llasìs ol a rel¡itìve oquifyvillrration (otra per share lrasis)
of Stehs and lc{entific'tj CDIVIO llus¡ness and Solt Gelatrn t}r¡siness of Slri<Jes based olr the varíous
mellrodolcgies explained lrerclrì c.arlrer and varìous qualrtafive lactors relevant to eaclì businc'ss and the
Dusincss dynarnics and grorvllt f)otcrìtiat ol tlte l¡usinesses, having regard to irrlorntatrort basc. key
underìyirrg assunrplions, and linriLations

Our rec<¡mmendation of Enlrtlenrerrt fìatio'! for Trarrsaction 1, is rrr accor<Jance with fnternalíonal
V+rl r¡ atìo rr Starrd;¡r'ds.

ì'he conrpulalion of Èrttitlertìe¡ìt [lat¡o l,lor thc l)ernerg<+r otldcntifred CDMO Business and Solt Gc.lat¡n
Busìnsss of Sl.rides into Stelis, ís Siven l¡el<rw:

Stelis ldentified CDMO Busirress
and Sol( Gel¡(irr Buslrìess ol

Strides
Value per Weight

.-.s-lÌ? re IN
l',1/i htA

349 s0%

¡0i7"

Valuatiorr A¡>proaclr

4!9s.! Ar?Pl999lll
lnconre Approach

ValLrer per
-ç h¿r rc INR

ttht

50%
NA

735
NA

- DCf-- lr4etltod
Markct Appmaclr 653 SOo/c 349

CCM fi4ethod
PRf Methori

sharc 695 349

Fair Equity Slrare Errtitlonrent 1:2
Rat¡o

NA = Nol A¡t¡tlt<ld / Nol Aytplicaltle

'Srrrc¡, t/ìe 0usr,ìcsJes ol Sle/is and l<lenlitied CDlllO Busincss and So[t Gelaûn fJrrsiress (]/ Sfrl(tcs ¿rc
inlendcd lo l>o ænlinuad on a 'going oorlce¿rì Da.sis' ancl l/¡ore ls no inlenlion lo cfigose ol l/re ¿tssels.
lherelorc fhe ll.rsel (Cosl) Approacl¡ rs rlof sdoplecf br llrc Valualìon exercise
" Value of ittvctsÛnonl Dy Slrrdcs r¡¡ Sle/is, pcr shar¡c ol Sfuirles, i.s óasecl at Urc cottchtded per sharc
vahte ol Sle /rs and llrc nuntlrcr o[ s/larus il Sle/rs held hy Sfnde s; lhis /l¿rs lseen aggrcgaled vÌlh llte per
sharc valuc for lltc¿ ldentilied CDMO Brrsriress and So[l Gelatin ß¡¿sr¡less ol Sfndes (excludirtg lho
rilvc.slrrrr;nl ril S/elr$ as ¡ter tlt lnconte and M¿t*el it¡s¡trottclt, rcs¡>eclìvel¡,

ln ligltl of lhe al¡ove, and otì a cortsideration o( all llte felevarrl fac(ors and circunrslanq)$ as discussed
and oulfirred horeirral¡ove, \yc recomrnsrld lhe Enfi(le mcnl Ratio 1, for tltc dcmergcr of ldcnlilicd CDMO
Business and Soft Gelalin Busirress of Str¡clerì into Stelis as uncier:

I (Otrc! equity share of Steli.s (of INR l/- oach fufly paid upl fot'avery 2 (Two) eguily sltares of
Stl'ides (ol INR 10/- each lully paid up)

BASIS OF ENTII'LÈIVIENT RATIO 2

The lrasiu of <iernergerof the ldenilfied CDMO Busirress of Steriscience ínlo Stclis lrasbocn delcrrninccJ
afler' taking in(o cons¡deration all tl'\c lactot-s and melhodologics rnanloned lrerehtabove. ì'hough
diflcrenf values have been arrived a[ under diflerenf ntelhodologies, il is {ìnally necessary lo art¡ve al a
sirrgle value lorTrarrsaclion 2. ll.is imporianlto notethstwe arc rlotaltenìpfrng loanrveal the absolule
equily rraftres <¡l Steiis and ldentif¡c'd CDIJiO Business of Steriscícnce, but al tlleir rclalive values [o
faciliiatc lhe delennjrration o[ Êntitle nrerrt RatÍo 2. For this purpose, it is rrece ssary to give appro¡lriale
vretgltts to lhe values arrive.d al urrrter eaclr nretltodotogy.

We have cons¡dered ap¡lro¡rriate rveighfs fct values arrivcd a[ urtrlcr' hrconte and Maftel Approaclrcs.

Under llre Marke[ Approach we have relrcrj on lhc CCM nìethod for llte j<lenlriied CDtvlO f]usiness of
Sleriscience and PRI Method fol Stelrs.
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It nray be nolcd tlìal since tlre ldentrfied CD[4O Busiriess of S(eriscioncc ]s i) bu$¡¡ìcss sogtìrìnt v/iliìi¡l
Sferiscjence. Plìl lr4ctlrod rs rroI relevallt lor tlìe valuatiorr. l:urilrer, whife rve ltavc' arralyzed tltc inrl>!icd
nrultr¡>[es of lransactions ¡n conll)aral¡le conll>anlcs, rve lrave not relred on C]'tr4 for ValrratÍon cf
lderrtitìed CDMO f3usirress of SlerLScrencc, consrderirrg the follovrrng-(a) frnril.ed nulltl¡er'of corrtpara5le.
c0rnparries lo¡ wlriclt relev¿lrtI infornratl<¡n to <ier¡vr: ntLrlti¡rlc's is avaitab]e ìtt (te public donraÌrr; L.¡

signîtícanl drs¡rersron anrongst tlreir inrplied mrrlti¡rlcs: and (o) pauc¡ty ol dala ¡re11aìitirrg to hislcr¡'ic¿r!

grorlth ratcs. lorward reverìr¡es rnareirrs, etc of the larget conrÞarties in the public domain

Etltil¡anìerrt Ralic 2lra,c lleen arrlvcd aton Llrc lrasis ola relai.ive equity varluation (on a petsharo basis)
ol Stelís and lrlenti(ierJ CDtr4O Bt¡sittc'ss of SlerLscience birsecl orì the vatior¡s ntethorfologies oxplairrecl
llerein earlier'and valous qllali(irtrrre factots rclc;va¡rI to each l>Lrsirrcss and thc l>usinc'ss <{ynarnics a.rrd

growtlr ¡:otentials of llre b(rsirìclssìes, having rcgard 1c¡ rnlorrtralion base, P.cy ttnclerlytng Ðssìuir{)Ir)rìs,
and lirnil¡rliorr:;.

OLrr reconrmcnrlation o[ Ëntitferncnt Ra(io 2 for 'ì'r¿ulsaction 2, is in ¿¡ccordatlcc v/illì lntcrrìtt¡on¿rl
Valuation Starrdards

l'lia conrpu(atiort of Entitlenrent fìatio 2, for tlra Denrcrger of jcjenl.iled CDMO Busìrtess ol Sler'iscrcrrcc
ir¡tri {ìfctis, ìs gi!ür, b(;lôw

ì

!ach i
¡

............. . ..__.t

S(elÍs l<le¡ltificd CDI\IIO Busiocss of
Steriscionce

NA
!>o41,

s0%

Valuatiorr Appro

Asset Apt¡roaclr'

Valuor nor Weighl. Value per i Wcigh(
..-=[lru-f!$ß)... .

ñÄNA
735 50% 1.000,?_42

ôs3 50%
I

1 ,103.907 ì

ì
ì

lncor¡c Ap¡>roach

...- .:--.9Q1-\:!et-[9!-.-. --"
Market A¡>¡>roaclt

- CCf!4 Mcthod
- l-'Rt Methocl

Relalive Value pcr shalc
l

al
J

)

695 ..."...-.. .._,, 1'-q93'qi_9
Fair Equity Sfrarc' Entillenren I ,51 5;1

r .Ra-tþ_( rçr u r r!-ed 
_o_f 

fJ

/Vzl = Nol Applied / Not A¡tplicalilo
.Slrcc, l/¡e lrøsine.sses o/ Ste/is and ldentilicd CDlvlO Busircss of SlcrÍsciorrc<l art¡ in{cirtf¿otJ lo l¡o
cotllintrcd olt a 'qang concef') O¿su' ¿rlrl l/lele is no n'¡(enlìot'¡ fo dtspose of llto assels. lltctßlorc llte
z'1.tsc¡l lCosli Al¡ítrc¡tclt is nol ado¡llecl lcrr f/re ¡.rrÞsc.rr I valuitltott c.xerolrs(.'

ln hglt( of tlìe i¡bor,e, âtrd ott a consideralion of all tltc' relevant lac(or's arrd qrounìstaiìccs ås d¡scussed
and r¡r¡tlirrecf herelnabovo, rrye rccomnìend fintitfenrelrt tìal.io 2, for ilre denrerger of ldenfilied CDtu1Q

[Jusìiress of Steriscienr;o into Stelís as under:

1,515 (Orre Thousand f:ive Hundre<f and Fíftecn) equify share of Stells (ot lNlì 1Ê caclt fufly paid
up) for every I (One) equity share of S(cr¡sc¡orìco (of lNll 10/- eaclr fully paid up!
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